
Table M13(A): Details of CMB Auction

Source: RBI & CCIL Research

Chart M2:
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International
Developments

WHAT'S NEW

• The MPC of the Reserve Bank of New Zealand reduced the official cash rate

(OCR) to 1.50% to support the outlook for employment and inflation

consistent with its policy remit.

• The US Federal Reserve left the fed funds rate in a range of 2.25% to 2.50%

and signaled that no rate hikes are likely in coming months amid signs of

renewed economic health, but unusually low inflation.

• The Federal Reserve lowered its so-called interest on excess reserves rate, or

IOER, to 2.35% from 2.40%as a technical adjustment to bolster its control

over monetary policy.

• Bank of England maintained the bank rate at 0.75% and upgraded its growth

estimates with Governor Mark Carney warning of more frequent interest

rate hikes if there is a resolution to the Brexit impasse, and inflation and

growth continue to pick-up.

• The People's Bank of China warned that the escalating trade war could

destabilize the global economy, and vowed to continue with targeted

stimulus at home while keeping the currency steady.

• China has accumulated the experience and has ample policy tools to cope

with forex market fluctuations, the head of the State Administration of

Foreign Exchange said.

• The minutes of the last FOMC showed that the Fed's current patient

approach to setting monetary policy could remain in place “for some time.”

• China announced plans to remove limits on ownership in local banks and

offer foreign insurers greater access.

• Real GDP in the US increased at an annual rate of 3.10% in the first quarter

of 2019, according to the "second" estimate released by the Bureau of

Economic Analysis.

• The US trade deficit grew slightly in March by 1.50% to $50.40 billion, and

the trade gap with China sunk to the lowest level in three yearsdue to sinking

imports in an ongoing trade war with China.

• China recorded an overall trade surplus of $13.84 billion in April.

• China's foreign exchange reserves declined $3.81 billion in April to $3.095

trillion.

• Chinese CPI rose to 2.50% year on year in April, up from the 2.30% growth

for March.
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WHAT'S NEW

• Japan's core consumer prices rose 0.90% in April from a year earlier, the

fastest pace in three years.

• Euro zone prices rose by 1.70% in April, EU statistics agency Eurostat

confirmed.

• Canada's annual inflation rate in April 2019 rose to 2.0% from 1.90% in

March 2019.

• The United States raised tariffs from 10% to 25% percent on $200 billion

worth of Chinese imports effective May 10.

• China said it would impose higher tariffs on most US imports on a revised

$60 billion target list.

• Trade tensions and the exchange of tariffs between the United States and

China pose a "threat to the global economy", the International Monetary

Fund warned.

• Trade tensions with China need to linger for an extended period to cause real

damage to the United States economy, St. Louis Fed President James Bullard

said.

• The escalation of trade tension between the US and China has the potential

to disrupt the global supply chains and jeopardizethe projected recovery in

growth in 2019, the IMF warned.

The US escalation of trade tensions won't solve any of its problems but will

create volatility in global markets and hurt the world economy, China's

head of China's banking and insurance regulator said.

International
Developments

Indian Economy • Nirmala Sitharaman took charge as the Finance Minister along with MoS

(finance) Anurag Thakur.

• As per the CSO's Provisional Estimates of National Income 2018-19, real

GDP at constant (2011-12) prices in FY19 is now estimated at 140.78 lakh

crore showing a growth rate of 6.80%, as against the first revised estimate of

GDP for FY18 of 131.80 lakh crore. Real GVA, at basic constant prices (2011-

12) is now estimated at 129.07 lakh crore showing a growth rate of 6.60%

from 121.04 lakh crore in FY18.

• GDP at constant (2011-12) prices in Q4 of 2018-19 is estimated at 37.20 lakh

crore, as against 35.15 lakh crore in Q4 of 2017-18, showing a growth rate of

5.80%. GVA at Basic Prices at constant (2011-12) prices in Q4 of 2018-19 is

estimated at 33.06 lakh crore, as against 31.27 lakh crore in Q4 of 2017-18,
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WHAT'S NEW

showing a growth rate of 5.70%.

• The fiscal deficit for FY19 stood at 3.39% of GDP, marginally lower than the

revised Budget estimates of 3.40%, mainly due to increase in non-tax revenue

and lower expenditure. In absolute terms, fiscal deficit for FY19 stood at

6.45 lakh crore as against 6.34 lakh crore in the revised Budget estimates.

• India registered a fiscal deficit of 1,57,048 crore during April 2019 as against

deficit of 1,51,967 crore in April 2018. The fiscal deficit in April2019

accounted for 22.30% of the budgeted estimates of 70,3999 crore for 2019-

20.

• India's merchandise exports grew 0.64% in April 2019 to $26.07 billion from

$25.91 billion in April 2018. Imports grew 4.48% to $41.40 billion from

$39.63 billion in April 2018. Taking merchandise and services together, the

overall trade deficit for April 2019 is estimated at $8.78 billion as compared

to $7.07 billion during April 2018.

• The Index of Industrial Production (IIP) contracted 0.10% in March 2019

against a growth of 5.30% in March 2018. IIP grew 4.40% during 2018-19 as

against 3.60% in 2017-18.

• The eight core industries with a combined weight of 40.27% in the Index of

Industrial Production (IIP) grew 2.60% in April 2019 as against 4.70% in

April 2018.

• Provisional annual inflation rates based on all India general CPI Rural,

Urban and Combined for April 2019 on point to point basis stood at 1.87%,

4.23% and 2.92% (4.67%, 4.42% and 4.58% in April 2018). Inflation rates

(final) for Rural, Urban and Combined for March 2019 are 1.80%, 4.10%

and 2.86% respectively.

• The annual rate of inflation, based on monthly WPI, stood at 3.07%

(provisional) for the month of April 2019 as compared to 3.18%

(provisional) for March 2019 and 3.62% during April 2018.

• The year-on-year inflation based on CPI-IW stood at 8.33% for April 2019 as

compared to 7.67% for March 2019 and 3.97% during April 2018.

• Point on point rate of inflation based on the CPI-AL and CPI-RL increased

from 4.17% and 4.25% respectively in March 2019 to 4.95% and 4.80%

respectively in April 2019.

• India's holding of US Treasury Securities at the end of March 2019 stood at

$152.0billion vis-à-vis $144.30 billion at the end of February 2019.
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WHAT'S NEW

Indian Economy
• The total gross GST revenue collected in the month of May 2019 was

1,00,289 crore of which CGST is 17,811 crore, SGST is 24,462 crore, IGST

is 49,891 crore (including 24,875 crore collected on imports) and Cess is

8,125 crore (including 953 crore collected on imports).

• Assets under management (AUM) of the Indian mutual fund industry stood

at 24.80 lakh crore at April-end, up 4% month-on month as per AMFIdata.

• Foreign direct investment (FDI) in India declined for the first time in the last

six years in 2018-19, falling by 1% to $44.37 billion as overseas fund inflows

subsided in telecom, pharma and other sectors.

• The Periodic Labour Force Survey (PLFS) of the National Sample Survey

Office (NSSO) showed that India's unemployment rate stood at 6.10% in

FY18.

• India's unemployment rate in April rose to 7.60% as per data compiled by the

CMIE.

• Monsoon rainfall is expected to be 96%of the long-term average (LPA), the

India Meteorological Department (IMD) said.

• India's slowing economic growth is of serious concern and there is an urgent

need to cut tax and interest rates to revive the economy the FICCI has said.

• Nearly 7.50 trillion worth of corporate papers have been downgraded

between September 2018 and March 2019according to data collated from the

Sebi.

• The UN's World Economic Situation and Prospects mid-year update

projected India to grow 7.10% in FY20 on the back of strong domestic

consumption and investment, slower than January estimates of 7.40%.

Indian economy is expected to expand 7% in 2019 against the

7.60%estimated previously.

• India's economic growth will strengthen to close to 7.25% in FY19 and close

to 7.50% in FY20 buoyed by rural consumption and subdued inflation, the

OECD said in its Economic Outlook.

• The US removed India from its currency monitoring list of major trading

partners on May 28, 2019.

• The IMD maintained its expectation that seasonal rainfall from June to

September would be close to normal.

• Private forecaster Skymet held on to its prediction of monsoon rainfall being

below normal.
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WHAT'S NEW

Reserve Bank of India:
(Source:
http://rbi.org.in)

• The rate of interest on the Floating Rate Bond, 2024 (FRB 2024) applicable

for the half year May 7, 2019 to November 6, 2019 shall be 6.47% per

annum.

• RBI announced the calendar for the monthly issuance of Sovereign Gold

Bonds from June 2019 to September 2019.

• RBI notified the operational guidelines for Sovereign Gold Bond Scheme

2019-20 - Series I/II/III/IV.

• RBI notified the issue price for Sovereign Gold Bond Scheme 2019-20 Series-I.

• RBI warned the members of the 15thFinance Commission of the rising risks

to fiscal consolidation of the states as their finances are saddled with farm

loan waivers, income support schemes and the Uday bonds for their power

distribution companies.

• RBI extended the timings for customer transactions (initial cut-off) in RTGS

from 4:30 pm to 6:00 pm with effect from June 1, 2019.

• RBI notified the amendments to its Master Direction on KYC.

• RBI notified the amended Master Direction - Know Your Customer (KYC)

Direction, 2016.

• RBI notified on norms prescribing eligibility criteria of housing loans for

classification under priority sector.

• RBI notified the revised voluntary retention route for investments by

Foreign Portfolio Investors (FPIs) and opened allotment 'on tap'.

• RBI notified on incentives for improving service to non-chest branches.

• RBI notified revision of guidelines for rationalisation of branch

authorisation policy.

• RBI constituted a task force on the development of secondary market for

corporate loans.

• RBI constituted a committee on the development of housing finance

securitisation market.

• RBI notified on reconciliation of transactions as a part of outsourcing

arrangements for cash management.
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• The Committee on Deepening of Digital Payments submitted its report to

RBI which intends to dovetail the action points, wherever necessary, in its

Payment Systems Vision 2021 published on May 15, 2019, for

implementation.

• With a view to strengthening the supervision and regulation of commercial

banks, urban cooperative banks and NBFCs, the RBI Central Board has

decided to create a specialized supervisory and regulatory cadre within the

RBI.

• RBI directed NBFCs with asset size of more than 50 billion to appoint a

CRO with clearly specified role and responsibilities.

• RBI released the draft circular on “Liquidity Risk Management Framework

for Non-Banking Financial Companies and Core Investment Companies”

for public comments.

• RBI extended the dispensation provided for the guidelines to NBFCs on

securitisation transactions till December 31, 2019.

• NBFCs registered with RBI were advised to henceforth submit all cyber

security related incidents online.

• RBI withdrew its directions on disclosure on exposure to Infrastructure

Leasing & Financial Services Limited (ILFS) and its group entities.

• RBI published 'Payment and Settlement Systems in India: Vision 2019 -

2021'.

• RBI released data on overseas direct investment for April 2019.

• RBI released data relating to the finances of non-government non-financial

(NGNF) public limited companies for 2017-18.

• RBI released working paper titled “Cross-border trade credit: A post-crisis

empirical analysis for India".

• RBI released data on lending rates of Scheduled Commercial Banks based

on data for April 2019.

• RBI released the 32 half yearly report on management of foreign exchange

reserves with reference to end-March 2019.

• RBI released the quarterly house price index (HPI)(base: 2010-11=100) for

Q3:2018-19.

• RBI released 'Quarterly Statistics on Deposits and Credit of SCBs: March

2019'.
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• RBI released data on finances of non-government non-financial (NGNF)

private limited companies for 2017-18.

• RBI released data on sectoral deployment of bank credit for April 2019.

• RBI released the data on ECB/FCCB/RDB for April 2019.

• RBI held a Symposium on 'Developing Vibrant Capital Markets in

Emerging Market Economies' at its Central Office in Mumbai on May 29,

2019.

Reserve Bank of India:
(Source:
http://rbi.org.in)
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